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THIRTEEN YEARS OF CONSTANT GROWTH 
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At December 31, 1941, the Company operated 162 stores in 94 
principal cities of 33 states and District of Columbia 


EDISON BROTHERS STORES, Inc. 
Executive Offices 
710 North Twelfth Boulevard 
ST. LOUIS, MO. 
% 
OFFICERS 
Harry Epison - - - - - - - - - - President 
Marx A. Epison " - . - - Vice-President and Treasurer 
SamvueEL B. Epison_~ - - - - - Vice-President and Secretary 
Irvine Epison’” - - = . = : . . - Vice-President 
Simon Epison—~ - - - - - - = - - Vice-President 
JosEPH M. ARENSON - . : - - = - Vice-President 
DIRECTORS 
Harry Epison’ - - “ - - - - - - - St. Louts 
Marx A. Eprson - - - - - - - - - St. Louis 
SaMvuEL B. Epison’”— - = - - - = - - - St. Louis 
Irvine Epison’~ - . - . i . : . - - St. Louis 
Simon Epison”~ - : r - “ - : : - - St. Louis 
Grorce FRaANKENTHALER-~ - - - - - - - - New York 
e 
TRANSFER AGENT REGISTRAR 
Bankers Trust Company Tue CuHasse Nationa Bank 


New York City New York City 


To the Stockholders of 
Edison Brothers Stores, Inc. 


In behalf of the Board of Directors, I am pleased to present herein the Annual 
Report of your Company, including Consolidated Balance Sheet as at December 
31, 1941, and Statements of Profit and Loss and Surplus Accounts for the year 1941, 
as reported upon by our Accountants, 8. D. Leidesdorf & Company. 


The highlights in our operations for 1941 are the record increases in net sales 
volume and net profits, the sale of $1,500,000 par value preferred stock, and the ex- 
pansion program completed during the year. 


Shoe sales for 1941 amounted to $26,442,099 and sales of hosiery, hand-bags 
and accessories amounted to $7,171,657, making total net sales $33,613,756 for the 
year. This exceeds the 1940 volume of $26,481,080 by 26.93%. Net profit after all 
charges and federal taxes amounted to $1,305,680. This represents an increase of 
25.40% eompared with $1,041,223 for the previous year. After providing for divi- 
dends paid on preferred stock, including the initial dividend paid on the new pre- 
ferred issued on September 24, 1941, the earnings on common stock outstanding 
amounted to $3.15 per share as compared with $2.51 per share for the year 1940. 

The following comparison of net profits is made to reflect the increase and ef- 
fect of Federal taxes: 

1941 1940 1939 


Net profit before federal taxes........ $2,536,460 $1,453,200 $1,097,504 


Provision for income, excess profits 
and capital stock taxes.................. 1,230,780 411,977 200,449 


Net profit after federal taxes............ $1,305,680 $1,041,228 $ 897,055 


In connection with the excess profits tax, the Company and all subsidiaries file 
returns under the base period average earnings method. 


Dividends paid during the year amounted to $746,024. This includes $75,000 
on the 1937 Series Preferred Stock, $16,896 on the 1941 Series Preferred Stock, and 
$654,128 on the Common Stock. The latter represents a quarterly rate of 30c per 
share plus an extra dividend of 50¢ paid in December, a total of $1.70 per share 
as compared with $1.50 per share paid during the year 1940. 


At December 31, 1941, your company had 162 stores in operation located in 94 
cities of 33 states and the District of Columbia. During the year 24 new stores 
were opened and 4 stores were closed on account of lease expirations or subleas- 
ing. On account of war conditions, negotiations for new store locations are prac- 
tically at a standstill. However, the leases previously made include 6 additional 
locations now in possession or scheduled for occupancy during the next two months. 


During the year your Management by authority of the Board of Directors, 
negotiated the sale through underwriters of the 30,000 shares $50 par value author- 
ized but unissued preferred stock. The sale was consummated on September 24, 
and the net proceeds of approximately $1,420,000 was used to support the Com- 
pany’s expansion program and to augment working capital. 

With the proceeds from the sale of additional preferred stock included, a 
strong financial position is maintained as is apparent from the Balance Sheet. Cash 
at the close of the year amounted to $3,104,004, an increase of $864,272 over the 
close of the previous year. Current assets of $7,542,904 indicate a ratio of 3.45 to 
1 against total liabilities of $2,187,872 as compared with 4.75 to 1 a year ago. 
The net working capital amounted to $5,355,032, an increase of $1,649,260 for the 


year. Total assets of $10,074,119 compared with $6,869,147 at the close of the previ- 
ous year. 

Inventories amounted to $4,482,299 as compared with $2,449,535 at the close of 
1940. The increase involves the normal requirements for additional stores, in- 
creased requirements in all stores due to increased sales volume, a slight increase in 
unit cost values, and the advanced buying and delivery of certain types of merchan- 
dise. 

As in previous years, inventories were valued at the lower of cost or market, 
based upon average cost values with respect to the various retail lines carried. 
Seasonal and style merchandise which is appraised at retail values lower than the 
original retail prices applicable to the respective price lines is priced below cost so 
as to yield the normal margin of gross profit. 


Gross investments in improvements, alterations and equipment amounted to 
$653,020 for the year. Depreciation and amortization amounted to $317,548. After 
writing off assets abandoned or otherwise disposed of, the net increase for the year 
amounted to $323,329. It is a policy of your Company to maintain a high standard 
of modernly constructed and equipped stores. This policy will obviously be sub- 
stantially curtailed during 1942 because of the war conditions. 


Funds represented by the company’s Insurance Reserve, which at the close of 
the year amounted to $152,587, are being used to purchase Defense and other Gov- 
ernment Bonds. Your Company has also joined with others in a nation-wide effort 
to promote the sale of Defense Bonds and Stamps. Stamps are offered for sale to 
the public in all stores, and employees are also encouraged to buy stamps out of 
the stamp fund in each store. In addition, a payroll deduction plan for the sys- 
tematic purchase of Defense Bonds has been instituted, which has also been sub- 
stantially subseribed to. | 

Total salaries and wages paid to employees in 1941 exceeded 1940 payments 
by approximately $830,000, which included Christmas Bonuses paid to all regular 
employees, including those in military service, aggregating in excess of $90,000. 

The Management recognizes that for unity in our nation’s war effort, it will 
be confronted with merchandising and operating problems generally prevailing, but 
it will strive to meet them in as efficient a manner as possible. 


At this time, about 165 regular employees have enlisted or have been called 
into military service. Obviously many other employees will leave their positions 
during 1942. This igs a matter with which we must all reckon unselfishly during this 
war emergency and other employees are being trained to fill vacancies as they 
occur. 

On behalf of the Management I express sincere thanks to our officers and ex- 
ecutives, and to all other employees, whose loyalty and efforts have continued to 
be a factor in the constant growth of your Company. More than ever it is neces- 
sary to have a continuation of this loyalty in order to safely guide the destiny of 
your Company during the uncertain days ahead. 


President. 


St. Louis, Missouri, 
Mareh 5, 1942. 


EDISON 


ASSETS 
CURRENT ASSETS: 

Cash on hand and demand deposits...................... 
Vendors’ debit balances...........-..-----.--ceccceoceeeee af 
Merchandise inventories at the lower of cost 

or market— 

ln” i eee se See ete SS et oO a 

Si SR Sn a ee 


OTHER ASSETS: 
Stocks of domestic corporations, at adjusted cost 
Cash value of $30,000.00 insurance on life of 
a a aE. INA RE OOS ET oe WES ROMNEY CN 


Deposits and advances on leases, ete................. as 
Sundry accounts receivable, etc., less reserve... 
Equity in real estate......... cadilintiet ttn wadivenatete gapliices 


FIXED ASSETS: 


Store fixtures and office equipment... 


Improvements to leased premises..................... a 
Leasehold investments 


eee ee ee --- 


$3,814 6229.95 


DEFERRED CHARGES: 
Unexpired insurance premiums........................ z 
Prepaid taxes and other expenses........................ 
Inventory of supplies... cenee ee 


At Cost 


$ 512,507.89 


3,188,677.56 
113,437.50 


BROTHE 
(A Delaware 


and Subsidia 


Consolidated Balance Sheet 


$4,331,235.99 


101,062.70 


3,072.00 


6,690.00 
40,073.27 
16,994.79 
47,981.24 


rve for 
Depreciation and 
ortization 


$ 3,104,003.76 
6,601.07 


4,432, 298.69 
7,542,903.52 


114,811.30 


$ 207,213.09 


1,231,242.25 
29,429.03 


$1,467,884.37 


12,470.83 
33,591.52 
23,603.58 


2,346,738.58 


69,665.93 
$10,074,119.33 


NOTES: (A) Insurance is not carried with underwriters against losses of less 


(B) Both series of preferred stock are redeemable at the option of 
1937 series, at $52.50 per share to March 15, 1942, thereafter e 
1941 series, at $52.50 per share to September 15, 1946, thereaf 
Upon liquidation both series are entitled on a parity to be paid th 
distribution to the common stock. 


ew oe VRES,- I n-e* 


Corporation) 


y Companies 


as at December 31, 1941 


LIABILITIES 
CURRENT LIABILITIES: 
Accounts payable— 
OID isisiccccccces cacao seabinataceieratiionlpa Le 
IAIN ORI idiicoicsscosteoncicscsaigte cre oeneceananiann 
ET 2 ee a ae a 


Accrued expenses— 
Rentals accrued under percentage leases........ 
PESO TM, OU oii sitenisancae ie ite 
Social Security, State and local taxes............ 


State sales taxes collected...................-2----.--ee0--0-- 
Federal income and capital stock taxes, esti- 
RE IN Rem Cl RC em on er 


TOTAL CURRENT LIABILITIES... 


RESERVE FOR LOSSES NOT COVERED BY 
i ek | Se re 


CAPITAL STOCK AND SURPLUS: 


Capital stock— 
Preferred, 5% cumulative, par value $50.00 
per share, authorized and outstanding 60,- 
000 shares— 
30,000 shares 1937 series, convertible un- 
til March 15, 1942 (Note B).................. $1,500,000.00 
30,000 shares 1941 series, convertible un- 


til September 15, 1950 (Note B).......... 1,500,000.00 


Common, par value $2.00 per share, author- 
ized 500,000 shares, unissued 114,506 shares 
all of which unissued shares are reserved 











for conversion of preferred stock— 
Issued ............ 385,494 shares _ 770,988.00 
In treasury.... 713 shares 1,426.00 
Outstanding ..384,781 shares 
Surplus— 
inital ee as ete a a . 148,387.81 
NG ee ee ed 3,815,710.55 


than $10,000.00 at each retail unit. 


he board of directors, in whole or in part, on 45 days’ notice as follows: 


t $52.00 per share to March 15, 1947, and thereafter at $51.50 per share. 


er at $52.00 per share to September 15, 1951, and thereafter at $51.50 per share. 
e sum of $50.00 per share, plus any unpaid cumulative dividends, before any 


¢ 332,842.70 
256,401.84 $ 589,244.54 


6,162.78 
105,547.64 
12,616.30 
134,801.43 252,965.37 
104,499.15 
1,235,000.00 
2,187,871.84 
152,587.13 
3,000,000.00 
769,562.00 


3,964,098.36 _7,733,660.36 
$10,074,119.33 


EDISON BROTHERS STORES, Ine. 
(A Delaware Corporation) 


and Subsidiary Companies 


Statement of Consolidated Surplus Accounts 
For the Year Ended December 31, 1941 


Particulars 


CAPITAL SURPLUS: 
penne. Deemer o.. 1980... 2. 
Add: 


Premium on 30,000 shares of $50.00 par value preferred stock 
sold September 24, 1941, at $51.00 per share.................... 


Deduct: 
Expenses in connection with the issuance of 30,000 shares of 
$50.00 par value preferred stock— 
Underwriters’ commission _.................. a see $ 97,500.00 
Legal and ofiet ce. ae 10,609.46 


BALANCE, DECEMBER 31, 1941.........00..0........ ie 


EARNED SURPLUS: 
Balance, December 31, 1940............. eee ae oe eS Es 


Add: 
Net transfer from profit and loSS.................-....-2-.-000e.c0e0ce0eseeeeees $1,305,680.31 
Balance in valuation reserve established January 31, 1933.... 1,160.46 
Deduct : 


Dividends paid in cash— 
Preferred stock— 


tie We ee $75,000.00 
Pee WN as Aa 91,896.00 
SR a arc ee ae! MRM eer en een ot Re oe tT 654,127.70 


BALANCE, DECEMBER 31, 1941.0. 


Amount 


$ 226,497.27. 


30,000.00 
256,497.27 


108,109.46 


$ 148,587.81 


$3,254,893.48 


1,306,840.77 


4,561,734.25 


746,023.70 
$3,815,710.55 


ee ee —— 


EDISON BROTHERS STORES, Ine. 
(A Delaware Corporation) 


and Subsidiary Companies 


Summary of Consolidated Profit and Loss 
For the Year Ended December 31, 1941 


Particulars Amount 
ley FR | RN ie ee ee ee cee ee eet $33,613,756.39 


COST OF GOODS SOLD AND STORE OPERATING EX- 
PENSES, EXCLUSIVE OF DEPRECIATION AND AMORTI- 


eg 3 BS ao) a ec a CS Re aon ee 29,713,615.91 
3,900,140.48 
DEDUCT: 
Administrative and general expemses....................-..-.-eeeeeeeeeeeeeeeoeeee- $ 973,630.89 


Depreciation on store fixtures, office equipment, etc., and 
amortization of improvements to leased premises.................. 317,543.28 1,291,174.17 


2,608,966.31 
OTHER EXPENSES: 
Net expense of closing stores, sub-leasing premises, ete............. 12,839.22 
5 Pe-openimy etere t0ntel 4.3 el 14,949.27 
ce | ES” Sane ene ee Roe ee ee RE 9,942.52 37,731.01 
PROFIT BEFORE PROVISION FOR TAXES 
By a) Re seer eta ae eee Scie 2,971,235.30 
PROVISION FOR TAXES ON INCOME: 
Federal— 
BEROem POOR TOR nl end eh e $550,451.88 
PUORUARE SRE Stic is ont teenie 496,205.65 
ook Nae PC 6 ROE dee 138,175.06 
Capital stock and declared value excess profits 
2 EERE eS S2EE te ele Ten RS Ee aS 45,947.40 
me AE atic i ie Ame Soe Ee 5, SN, We tc 1,230,779.99 
GeeRee SAO EI ie PORN cos Bo 34,775.00 1,265,554.99 


NET PROFIT TRANSFERRED TO SURPLUS... $ 1,305,680.31 


S. D. LEIDESDORF & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 
208 NORTH BROADWAY 
ST. LOUIS 


Board of Directors, 
Edison Brothers Stores, Inc., 
St. Louis, Missouri. 


We have examined the balance sheet of EDISON BROTHERS 
STORES, INC. (a Delaware corporation), and subsidiary companies 
as of December 31, 1941, and the consolidated statements of profit and 
loss and of surplus for the year then ended, have reviewed the system 
of internal control and the accounting procedures of the companies 
and, without making a detailed audit of the transactions, have ex- 
amined or tested accounting records of the companies and other 
supporting evidence, by methods and to the extent we deemed appro- 
priate. Our examination was made in accordance with generally 
accepted auditing standards applicable in the circumstances and in- 
cluded all procedures which we considered necessary. 


In our opinion, the accompanying balance sheet and related con- 
solidated statements of profit and loss and of surplus present fairly 
the consolidated position of EDISON BROTHERS STORES, INC., 
and subsidiary companies at December 31, 1941, and the result of 
their operations for the year, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the 


preceding year. 


S. D. LEIDESDORF & CO. 


St. Louis, Missouri, 
February 25, 1942. 
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CHANDLER BOOT SHOPS 
LEED’S SHOE STORES 
BAKER SHOE STORES 
BURT’S SHOE STORES 


LARGEST 
EXCLUSIVE 
RETAILERS 

OF 
WOMEN’S 
SHOES 
IN 
AMERICA 


Also Distributors of 
HOSIERY, HANDBAGS, 
and 


ALLIED ACCESSORIES 








